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t- *" ••f 1 **" fc {fc) “ donlr,; of Jwtia*, Jj', la 

' •wrtion of econo-Jo reprisal. M wll „ dlrioa.Uo pr»«* K r- 

0i*eu5*}ott of thee* conclusion# folio*#. * 
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of Asuerloeh-ovrned Property 


* ?° rt i United Tuitions r Declaration against Sconoaio rlundori-i- of Kne-.y- 

woupied Terri tori*# end on Invalidation of tale res" of 5 Jim *3, the YugosUv 
Oonmwt solemly pledgeA itaolf to doolaro invalid any transfer of, or dealings 
With, property, right® and interacts of any description whatsoever which are, or" 
2 WT 0 been, aitu&ted In the tor ri tori©# vrb 4 ch have coco under ooouoution or control, 
jjfc, ' Q * *indir#ot, of Axis Power#, or which belong* or Hava belonged to persona 
roelflont.it) such territories • Tftiai applies whether #uch ironsfor or duelings have 
™ * n V™ form of open nlacdor or looting, or of transactions a&perontly loral in 
»»#, .•van when they purport to be voluntarily effected. The Yugoola? Government 
aae under obligation to isiplerc^t tho invalidation of «uch transfer® or deftHr**# 
#ith property, rights or intcroat® which had occurred during the occupation, and to 
atj&isb government party to this declaration to effect its purpose* 

Tbe ifugoslnv Government did not fulfill this plcdg# and the Uw passed to effect 
restoration of the property described was not applied to the majority of Anerloan- 
owned property and never applied to any Am orlc^r.- owned Industr ial property, This 
Ooverment could bo highly sssbarrasssd noro a list compiled showing tho devices and 
methods employed by tho revise to delay tho roc tomtion* Such a 11 ?t would prove- 
the re i\m *2 intention has to create the impression of do Inc every thin- and fceinK 

W 1 !*! Hn<* *~n „ r +>* *• * * . .. . . , . . . ’-V * *»' - 


* — — .ntv«» /.ttvjwu v/jv uavs’rnntenv xs ocvaGU 

nowf on the one hand party doctrine colled for nationalisation of aU industrial 
proportys on tho other was the desire to accomplish a# much as poauiblo at tho* 
impending Peace Conference, mong other ways, by creating the impression thnt those 
conditions of which the rfosi^rn democracies did not aoprovo had to be ascribed to 
condition# prevailing time * lately after tho wor, when suoh measures were necessary, 
but that there, is row a trend to normal! to tho GovermenVe practice*) 

a* On" ouoh rl.vioo. employed to del*y reswratlwi win tho 3ovorrysent's deUvorunce* 
in about Uovcmbor 1046, of . a circular note to all goremmoot® who >t national® 
wnod Industrial ar4 other property in Yugoslavia, inciting thr . to intti^to die- 
cua alone for restoration of tho property. Than tb* Yugoslav Government created 
: V !w aftJ ' n * r of when th* govemmonta ooncornOd Mind thrt v.\c»» b. granted 

, V the otmora or tholr roproaontativaa to coiao to tho oountry. Bhon vl.' had fi nelly 
jji; born granted tho v!»i tor*, they woro not allowed to visit; their plants. Further 
difficulties vror ^ presented later k)k«u cono sovornmont# accepted proposal even 
\mder condition# laid down by the Yugoslavs, In tbo ond no inductriai property, 
vith tho exception of a f#w CcftohoclovftJcion plantc, wa® rcator^d* 

jf.#tionall#fction 

T, There is a possibility t h»t the Yug;ofllar Government will claim t):c US Government 
jaadatha release of frotan funds aepondent on payment of indemnity, thus for- 
foiting it# right fo; ® “ropriaal 71 booauco it violated in-Gcrostionp.l la'/i and fair 
pr*ottoo. 3hCrald this contention b® made, | \ to point out: 

(ft) Th« tron.tiaont of UK property, particularly it# Bon^roatoration, and tho way 

in which the Yugoilav regime evaded restoring it until passage of the national- 
isation law, (fonplt* release of Yugoslav gold frozen during the war in Great 

Brit t. n# -* r4 ^ Sivon in tho initialed draft agreement as a 

result of which tto release was effectod# 
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. Xtf was. the lugoelov dcvornmerii which proposed .starting settle 

tho problem the Aswi «an<*owned proper by asd the release o f; fro sen funds nt 
same . him?? *■ I'm? u£ Govornaeiit/ in answering both notes, . accepted ’the propose 
negotiations* ^?r«tf 2 sivv; the desire that the a o'- fcwo. questions, -avlth- 'some other*:; 

-v cyr i,end Pic# /x — -> be* .discussed ihv. courts© of the -.impending ne.goti- 

etiona. . ."hu T-wes-Uv.. Qovernmant accepted this • suggest! on*' 

In the courcs of the ^“Yugoslav. financial negotiations last year I, (recall thii; 
the Affici‘icr..u dp la 5*1 Mon str.t&u only that ;, tUoy have • the feeling; that the quest it*' 
of toorlcnr^cwaod property ' should ' he aettV/rf hcgofchtfr with other; questions' mi;!?x 
nc- vo til & tier; '* or, or*. if.Eofcfcsr ?Hv?&sion duriug- '*')* same Viogoticvtion ,: that ,f it wc’l!.: 
5v det;i ratio i-o swlMw elec this 'question iu.ou ; ;; with thv ethers •*’ (1 believe 

e wn; clutter-.. mv.i nr from a cornet infcorvf e fcation- of- inttnrotipnftl 

lw» tho-lM j.yuaicerlita out;.v 1 5 : 1 b ins:. 3 U >-;-c cr: the • ooritln ; roncy of the two 
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cna one -of in 

the Yugoslav iv^, v 
until then a 


sptbio the question of American property : along with 
oh be intorprr:!;-/! n d i nor imin.r.tory. treatment of 
it had been atU’r.pt*d in moot other instances up. 


Yugoslav mlUrtbh'i vhose property, is bev* 
• CuritocH i\ri mi wv thr.u-V. dicer? mi notion app 
Public Law DTT -.' T y.?'U 


tored by tbs ,US Alien Propcn t„- 
IV * 4 • ifcr; nylmii under pro vis ions of 


'Proaft fir-iiftti-i*. n/u. 


in uotit'ccc 10JV v, it?; 
Pcocu r;b of hi/.? irii- 
h *.■> i (i no v c :n j oy , ’ 
••hH^nyiioiit would :' 

!.:. the yvslidi ty 
funtiff* " r Ch5 & V(hli i 
'imply. US" handlr.:;- 
t'lirr. doubtful abw 
’ frohorf ‘funds by Vm 
0 v 1 i gn tr u to o mu.’ /, <? 
.:*» Sic on so Vo'f'tii mu- 
.approval of withdjv 
f- j do re tie yuuio hr 

i; / 1 statement ir : * 


;; 0 1 :? 0 t f : o n .«; Amba ::* a t». d 0 r 
!•' cornel*- v ho usually •.:; 
, i’or th-DijM reasons : 

11 ; (or v.'illiiif;) i.a 
t»5 0.0 in on in pernitt- 

'* Kos ui. .■•■-;■ ic to tcV.* 
^evtdc n hot boyevid :-: 
i*\ rcsli J..y ho war; IOj .1 
•1: Go“vvu",w:vCnts in foil 
;ovcrnm:-.vts to conhri i. 
f.vonn* ii-u.dc was r. tr 
c*-io \vj r been a 
. dthdruwn and 'he- ht*s» s 


I '.bsrifiovic U*ad another praso confer c no 
i?.v,5oy:c. .tho&o very . much; .. I an sure 
The note stated that th.o ' "Yugoslav 
,o>ivc any ooM-plaihts it might have 
hh.M vt0 5j-.-?.r2Kftont. in Exile Jo use U:.a 
/*It’vjU|-h tin/ wording- is such us to 
r ion f^ud that, there* «wet be son*c*» 
i nr*; hiu.col.r :•■ severe blow;, Use of 
■v was r.c-vulntwd by law, a measure 
uto *,0 t}r* war of for to Obtaining 
iHouc procedure, requiring Cabinet 
Cabiuct member when the most con- 
unfortunately, voted for the vathdi-aw 


zwiri-t from those other points of 


tt ho. 3 obvi wy <;•!:/ YjZvxi made undar strict ineiimctioun at to the exact wording ? 
ropre-uonts off ;,ci *.» 1 e 1/i.t^.MCufc binding why Oovernr.out* The Yugoslav regime 

:>. yparevi tly oi-oouo t« lu for-vc-t chat it iifido- 0. d'vclor.v.tJ on prior to recognition 
uy the US Ccvcw-w’vrvtt., in which i t . a c Imol- 1 o 4 -y c c all obligations contracted by ' 
Opvernm^nt m- l-.t ^ U» a who financial ones boing explicitly included o ' 


. u?jrver?mmnu -r i. 

Tic Yugofi.'U v "o 
n - -if* h . in Kx; h: 1: 
..vJrture of ?-he 
t.'j be the r.yusa 
the Govern!*, urc!. 

the funds \:>\n t; 
5 .ovornru/>nt >■ i. ■! ' 
the pro aunt guv. 

pat ions ef TlV: 
present rcglmo : 
declaration c.v 


•nvr.ont thereby raises the question cf continuity v The Cover 


louu'-.vdiy iv.-r; the recognicod 
i * *0. it I c ~ T i to u £ r u em e n t ti to y r v 
o.f the h /riled Covorum^nt, 


rid log\ tiwcite ■ (govdrnment- and by 
on b Yugoslav Government claims 
Ir Ihe :j fj teraept it refer a to 
.?c!orir,£ lhai: ? gciverntahrit f a 'use o f 
hxile waa not the legitimate 
of tho present regime* was? Da. 
wleclro all international obli- 


rfiluflo co aooep'C ch:ui xn uorprointion and should mn'ko a 
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perhaps a usoful blunder from two point of viow of tho UB. 
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3.0c i\s i.'or the poy'tlaw of the iVabCL.*; sudor * a $ t n tonont n u r b a i n :l n ; ; ; t;o the* clause ir, t 
nof.a ■'•iilxufc bite Vu^e.; isv Ciovornraoirb v/ouM ■ consider i\\st> under baVinr, other moaue 
ocv^i aattiw.icfit v.-.' this problem , u statin £ thr/h r-hio r*nc.n.i Idp^l uot-i on t:f 

ZOA US courts or baforo an intamabionn.1 court I”* | Pro smi tine th.o 

■taise to too inbcs’ruvoj omu rloury. <;h Tho retjulroc previous riofteotjuico or 

25X1 jwriuilcvion .Cor fcho or. so,. Tho Yv,p;0i;ls)?- Oovornmotit would, porhapr 

willing to encode thin. but | '-otud bo moat uaivUliiiv: $g accept 

^i_ Y gorwrfl.1, cv Condi jurisdiction. oC the Court. | lv,lv.;!US Gov 

25X1 iiiont could on ipic'-t ft ucolitrabio':! oi* gorjarai acceptance, ir, ricoord&ncc r? 

tho condition.? under which it aecieptul the- jurisdiction, b« 1‘oro .It ■.■■ould c vt u 
ooncont to contact. the caso, 

11. Shore in co;e.:;ldcrciac doubt as to orri. stance otic, statutory basic Cor tuicimr lo 
aot.toti box or ^ a o <■ oourt j. r J z* bno re c every cC the .Viv.Hiu $ Tho cjuofil-ion o C tiiC' 
eligibility oC o. foroi^ national Cor tho mnotiy of return or recovery is o 
M&A'J controversial one v/MLoh has not yot boon cleared by court waofcioo. 
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